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The development 
of building prices

Building cost index decreased in June 2020 due to Covid 
measures

Temporary impact due to the exchange rate of the ISK in 
relation to EUR/USD

May expect the building cost index to increase by about 5-
35% this year
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Reasons for the 
presumed increase

Cost for reinforcing steel

Concrete prices

Prices for electricity- and 
water installation materials

Shortage in skilled labour

Iceland’s geological 
position
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Subsidies and loans

Founding contribution system to 
make the housing market more 
sustainable

When all loans and the 
contribution have been repaid, 
50% of the rent amount goes to a 
special housing systems fund

FS has not seen their benefit in 
participating in this system
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Thank you J
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